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The National Stock Exchange of India Ltd
Exchange Plaza, 5'h Floor
Plot No. C/I, G. Block
Bandra Kurla Complex
Bandra (East), Mumbai- 400 051

Dear Sir/Ivladam,

Sub.: Outcome of Board Meeting held on Friday, 9th AugLrst,20l9

With reference to the captioned subject and pursuant to Regulation 30 of SEBI (Listing Obligations antl
Disclosure Requirements) Regulations, 2015, we hereby inform you that at the meeting of Board ol
Directors held today i.e. 9'h August, 2019, following decisions were taken:

1. Approval of Un-audited Standalone Financial Results for the quarter ended 30'h June, 201 9 alo ng
with Iimited review report provided by the statutory auditors thereon; (Enclosed)

2. Approval of Un-audited Consolidated Financial Results for the quafter ended 30'b June, 2019 along
with limited review report provided by the statutory auditors thereon; (Enclosed)

3. Appointment of Smt. NehalN Gandhi, Non-Executive Director, as Chairman of the Company.

4. Board of Directors of the Company at their meeting held on 12'h February, 2019,had appointed
Shri. Kunal N. Gandhi as Joint Managing Director of the Company, for a period of five years with
effect from l2th February,2019. Now, the Board of Directors of the Comp any attheir nreeting lieltl
today, approved the change in designation of Shri. Kunal N Gandhi (DIN No:01516156) from
Joint Managing Director to Managing Director of the Company with effect from l1'h July, 2019 for
his remaining term, subject to shareholder's approval in the ensuing Annual General Meeting and
such other approvals as may be required to be obtained pursuant to Sections 196, ig7 and Schedule
VoftheCompanies Act,2013 beforeobtainingtheapprovalofshareholdersattheensuingAnnual
General Meetins.

5. Decided to convene the 40th Annual General Meeting (AGM) of the Company on Wednesday, l8'h
September, 2019 at 12.30 P.M. at its registered office ar 4B0llB and, 4802/A, G. I. D.C. Industrial
Estate. Ankleshwar -393 002.

6. Decided to close the Register of Members and Share Transfer Books from I 1'h Septembe r, 2019 to
18'h Septe 2019 (both days inclusive) for the purpose of AGM.
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7. Passed resolution to issue and allot 5,50,000 (Five Lakh Fifty Thousand) Equity Sharcs of Rs. | 0/-
each to M/s Enai Trading and Investment Private Limited, Promoter of the Company, Llpon exercisc
ofoption against each such warrants.

8. Decided to alter Article 130 of Articles of Association of the Company, subject to approval ol'
shareholders at the ensuins AGM.
Existing Article
r30

Proposed Article
130

The Managing Director shall act as the chairperson of the Board meeting
and the General Meeting to conduct the affairs of the meeting. In case, il'
the Chairman is not present within l5 minutes from time appointed 1o
present at the meeting, then the director among themselves shall appoitrt
one of them as a chairperson of the Board meeting and if no Director is
present in General Meeting then members elect a Chairman amongst frorn
themselves.

The Board of Directors of the Company may appoint any Director as thc
chairperson of the Board meeting and the General Meeting to conduct thc
affairs of the meeting. In case, if the Chairman is not present within 1.5

minutes from time appointed to present at the meeting, then the director
among themselves shall appoint one of them as a chairperson of the Board
meeting and if no Director is present in General Meeting then members
elect a Chairman amonsst from themselves.

9. Decided to increase the Authorised share capital of the Company, subject to approval of
shareholders at the ensuing ACM, from Rs. 32,00,00,000 (Rupees Thirty Two Crores only) dividcd
into 3,00,00,000 (Three Crores) equity shares of Rs. 10/- (Rupees Ten only) each and 2,00,000
(Two Lacs) redeemable preference shares ofRs. 100/- each to Rs. 42,00,00,000 (Rupees Forty Two
Crores only) divided into 4,00,00,000 (Four Crores) equity shares of Rs. 101 (Rupees Ten only)
each and 2,00,000 (Two Lacs only) redeemable preference shares of Rs. 100/- each.

10. Decided to amend the existing Clause V of Memorandum of Association of the Company, subject
to approval of shareholders at the ensuing AGM, by substituting first four lines by following lines
as mentioned here under:

V. The Authorised Share Capital of the Company is Rs. 42,00,00,000 (Rupees Forty Two Crores
only) divided into 4,00,00,000 (Four Crores) equity shares of Rs. 10/- (Rupees Ten only) each and
2,00,000 (Two Lacs only) redeemable preference shares of Rs. 100/- (Rupees Hundred only) each.

Board meeting commenced at 5.35 P.M. and concluded at 11.20 pm.
Kindly take the above on your record.

For Lyka Labs

i Trivedi
Company Secretary and
Encl.: A/a

pliance Officer

/>--\

Ho[llhcrr+ lhililtth ltril0vtlliltl
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Rs. ln l ,rl lr,,
Particulars

Quarter Ended Quarter Ended Quarter Ended
Previour Yonr

En dld
Jr-rvrJi.zors

(Auclltr.df

30-Jun-2019

(Unaudited)

31-Mar-2019

(Audited)

30Jun-2018

(Unaudited)
Revenue

Rrvenue from Operations

Other Income

Iotal Income

ilt. Expenses

(a ) Ccst of Materials Consumed

(b) Purchase of Stock in trade

(c) Change in inventories offinished goods,

(6) Ernployee benefits expense

1s;r Firance Costs

(f) Depreciation and amortisation expense

1"; Otherexpenses

Tolal Expenses

(Loss) before Exceptional ltems and Taxes (ll

Exceptional ltems (Net)

(Loss) before Tax

-Iax Expenses (Deferred Tax)

Net (Loss)/Profit after Tax

Other Comprehensive (lncome)/Loss

fotal Comprehensive (Loss) / Income

paid up Equity Share Capital

( tace value Rs.10/- each)

Other Equity

Earnings Per Equity Share

ef Rs lO/-each (not annualised)
(a) Basic (Rs.)

(b) Diluted (Rs.)

-il)IV

V.

vt .

vl.

x.

xt.

xil.
xilt.

674.31,

18.55

t,473.73

L23.L6

1,L35.45

29.36

4,|U.)'l
)'t / .ll I

592.8(

229.2t

50.22

(3s.7€

241.81i

14I.O1]

L40.99

777.48

931.04

1238.t7

(238.L7"

?n?

l24t.2Ol

(2.18)

(23s.02)

281,4.00

(0.87)

(0.87)

1,596.8S

487.23

272.26

95.11

246.76

228.2t

123.93

194.83

1,648.33

(st.44

52.68

lr04.L2)

(873.73)

769.62

(31.00)

800.52

2814.00

2.73

2.73

t,164.82

350.8L

304.09

4.97

4,)76,01)

1.tt )tt,4Il

("rll, / /

60.44

9t)(). ltl
lt /.1.)4

44.t.t|(t

/92.\r

5, 033.49

( 657.40)

52.68
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Contd...2/-..

Notes:

l. The above un-audited standalone financial results as reviewed by the Audit Committee, llrve

been approved and taken on record at the meeting of the Board of Directors held on 9'h Aurlirrst.

2019.

2. Compromise Settlement:

(a)

Ltd (IARC)

During the previous year, Dena Bank had entered into compromise settlement with llrrr

Company, whereby they had accepted OTS of Rs.5200 lakhs towards full and ljrrrrl

settlement of its total dues through the funds arranged from IARC. In turn, they had assi grrcd

its total debts in favour.of IARC, acting in its capacity as Trustee of IARF- III Trust Schcnrc

vide Deed of Assignment dated 4'h September,2018. Accordingly, all underlying securitics

and security rights pertaining to the debts also stood assigned in favour of IARC.

On assignment of debts, Dena Bank had issued its No Dues Certificate on 17'n Septernbcr,

2018.

(b)

The Company has created charge in favour of IARC during the previous year. The Comprny

is in the process of formalising the terms of repayment of debts to IARC.

The Company has not accounted forthe effect of OTS as well as the treatment of assigrrcd

debts in favour of IARC, pending the terms of repayment of debts to IARC.

The effect of the settlement and assignment of debts would be accounted when the flnal

terms are formalised with IARC.

Assignment of debts by Kapol Co-op Bank Ltd in favour of International Assct

Reconstruction Company Pvt Ltd (IARC)

During the previous year, Kapol Co-op Bank Ltd was paid Rs.482.71 lakhs by the Company

through the funds arranged from IARC towards repayment of outstanding debt along-with

interest. In turn, Kapol Co-op Bank Ltd, had assigned its total debts in favour of IARC,

acting in its capacity as Trustee of IARF- III Trust Scheme I vide Deed of Assignment dated

26'n December,2018. Accordingly, all underlying securities and security rights pertaining to

the debts also stood assigned in favour of IARC.

The Company is in the process of formalising the terms of repayment of debts to IARC.
\f'.



The Company has not accounted for the treatment of assigned debts in favour of lAl((',
pending the terms of repayment of debts to IARC.

The effect of assienment of debts would be accounted whenthe final terms are formarlisr.rl

with IARC.

3. Scheme of Arrangement: -

The Board of Directors at their meeting held on 29'h May 2017, resolved to rrrcr';ic

Company's subsidiary Lyka Healthcare Limited with it effective from I't April -1017

("Appointed Date") under the provisions of sections 391 to 394 and other appli<'rrblc

provisions, if any, of the Companies Act, 1956 as amended and the corresponding provisiiorrs

of the Companies Act,2013 and SEBI circular No. CIR/CFDICMDI16120l5 dated i0rr'

November,2015.

The National Company Law Tribunal (NCLT), Ahmedabad approved the application viclc ils

order dated 6th February 2018 and ordered to call Equity/ Preference Shareholders lrrd

Secured/ Unsecured Creditors meeting on27'h March 2018 for approving the arrangemerrl

The Equity / Preference Shareholders at the meetings convened, approved the arrangerncrrls

of merger. The Unsecured Creditors at their meeting also approved the arrangemenl ol'

merger. Holever, the meeting of Secured Creditors has not yet proceeded due to lack ol'

quorum. Accordingly, the Company filed an Interlocutory Application(IA) before N('1.'l'

seeking directions for re-convening/conducting a fresh meeting of the Secured Creditors.

Meetings have been called on various dates but adjourned due to lack of quorum.

In the meanwhile in response to the IA by the Company, NCLT has issued a notice to the

ROC, Ahmedabad inviting its response/comments on the maintainability of the IA.

Accordingly the Company has filed a copy of the IA along with the notice to the ROC,

Ahmedabad. The matter is to come up for hearing on 23rd August; 2019.

4. Capital Expenditure:

The Company reviews its portfolio of products under development and applied research

regularly. Accordingly, a sum of Rs. 63.80 lakhs incurred during the quarter is carried

forward as "Intangible Assets under development" to be recognized as "Self-Generated

Intangible Assets" upon successful development and commercial viability of the respective

products. However, the carrying cost of those product's which do not confirm to the test of

commercial viability are charged to the Statement of Profit and Loss.

Other Expenses includes non recoverable receivables for Rs.53.40 Lakhs (Previous Year-Nil)

Ind AS 116 - Leases, has become applicable effective annual reporting period beginning April

1,2019. The Company has adopted the standard beginning April l, 2019, using the modified

5.

6.



retrospective approach for transition. Accordingly, the Company has not restatect tlrc

comparative information, instead the cumulative effect of initially applying the standar<-l lrrrr

beenrecognizedasanadjustmenttotheopeningbalanceofretainedearningsasonAplil l.

2019. This has resulted in recognizing (including reclassification from other assets) a "f {ipltl

of use asset" of Rs.244.84 Lakhs and a corresponding "Lease liability" of Rs.300.70 Lakl rs hy

adjusting retained eamings net of taxes of Rs.38.76 Lakhs and Capital Work in Progress ol'

Rs 17.09 Lakhs as atApril 1,2019.

Consequently, in the statement of proht and loss for the cunent period, the nature ol'

expenses in respect of operating leases has changed from lease "Rent"/"Other expenses" in

previous period to "Depreciation and amortization expense" for the right of use assets irrrtl

"Finance cost" for Interest accrued on lease liability. As a result the "Rent"/"C)tltcr

expenses", "Depreciation and amortization expense" and "Finance cost" of the current pc't'irlrl

is not comparable to the earlier periods.

To the extent the performance of the current period is not comparable with previous resrrlls,

thereconciliationofaboveeffectonstatementofprofitandlossforthequafterended -lunc

30.2019 is as under:

7. The Company operates in one reportable business segment i.e. "Pharmaceuticals"

8. The figures for previous year /period have been regrouped/rearranged wherever considered necessary.

FoT LYKA LABS LIMITED

Mumbai

9th August,20l9

Gandhi (DIN 01516156)

Amount (Rs in La hhs)

Adjustments to increase (decrease) in net

profit

Quarter ended

3Oth June, 2019

comparable

basis

Changes in

profit due to Ind

AS 116 increase/

(decrease)

Quarter e rrrlcrl

30th June, 2ll | 9

as reporlctl

Rent

Deprec i ati on and amortization exp ens e

Finance cost

Profit before tax

Less: Tax expense

Profit after tax

20.08

(242.72)

(r.62)

(244.34)

20.08

(r2.s2)

(3.0 l )

4.55

(1.41)

3.14

12.52

3.01

(238.17)

(3.03)

(24r.2O)

(Managing Director)
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CHARTERED ACCOUNTANTS

To Board crf Directors,
Lyka Labs Limited

7. \{'e havo reviewed the accompanying statement of Urrtlrrliteel Stanrlalone Financ i,rl
Ilesults oI Lyka Lalrs Limited ("the Company'") for the quarter enrled June 39 2D ttt
('the staternent') (which i^cludes the statement of the Companl"s branch ,rr

Ankleshwar revierved b"1' other auditor ancl relieci upon by us, after making sutlr
changes as itre cotr.sidererl rlecessarl/ for incnrporation) attachecl herer.rrith, bt'ir r1i

subn-ritted by the Corlpany pursuarrt to the recluirr:ment of llegulation 33 of the 5E ltl
(Listirrg Obligatiorrs and Disclosure I{equirem€nts) Regulation.s, 2015 ('the Regul;rtiorr')
as amrncled.

2- This Statemcnt u'hich is the responsibilify of the Company's \{anagement ar-r(l
approved by the Boarcl oI Directors, has been prepared in nccordirnce vvilh recogriiticrrr
and measurement principles Inid clor.vrr in IncJiirn Arcounting Standard 34 "lnteri rrr
Financial Reporting" as prpscr.ibed under Se.ction 133 of Conrpanies Act, 301"3 reatl wi tlr
rclevatrt rules issued there uncler and other ac'courrting principies generallf acceptecl in
india, Our rcsponsibilitl, js to issue n report nn. the St'aternent basecl on our review.

3. lVei contlucted our revierv in accordance viith tlre Stanllarcl on Review Engageme-r-rt

iSItE) ?410, "Revicw pf Interin Financial Infcrrr:ratinrr Performetl by the Indepenrlerrt
Audiiol qrf the lintiry"' issuecl hy the hstitute o.[ Chartered Accciuntarrts of h-rclia. J'his
Starrdard recprires that rvc plan irnd perfnrnr the revie lv to crlrta in moderate irssulirnce as
to r{'hethcr the financial staternents are free of material misstaterxent. A review i.s

lirnited prirnarily to inquiries of Compeu'ry personnel anrl analytical procedures appliecl
to financial data and thus provide less assurance than an audit. lVe have not perfonneri
an aldit nnd accordingly, u'e do not express an audit <lpinion.

4. I3nsecl on our review concluetec{ anci proceclurrs perfornred as stated in paragraph 3
above and further reerd r.vith enrphasis of rnirttcrs specified in para 5 helow, nothing has
come to r:ur atlentiorr that causes us to believe that the accompanyir-rg Statement,
prepartcl in accorriancu rlith the recognition ancl mcltsurement principles laid dou.n in
the afure,said Indi;rn Accuunting Standard antl other accounting prirrciples generalll,
acceptecl in Inclia has not clisclosect the i:"rformatiorr recluired to bo disclosed in terms of
Reguhttiun 33 of the SEBI {Listing Obligations arrcl Di.sclosurc Req,uirements)
Ilegulatioris,2075, as amenr,le.d, including the manner in ra'hich it is to be clisclosed, or
lltat it contains auv nrater.itrl nrisstatement,

M,qKER BhIA\AN 3, 2I{,
TtL. : 2205 7309 . 2208 8743 .

2ND ITOOR. NIIV MARINT LINES, A4UA,lBAI " 4OO O2O.

66ll4067 , Fax:2205 5432 . tmail : chetanshah@-'camcs.in

A'1 OI,'AADESHWAR" S.V.P.
Tel^ 2891 0502

ROAD, (MANDPESHWAR ROAD), BORIVALI (W), MUI,IBAI- 4OO 092
. lelefax : 2891 05 0l . Fmall : abhaymchta(4camcs.in



iL/,/* €f,/,^/n g: -/fl*6 CONTINUATION SHEE ....

C}{ARTERED ACCOUNTANTS

5, limphasis of Matter

We draw attention to the follcwing matters:

Compromise Settlement
Note No'2 (a) and {b) re garcling compromise settlement with Dena Fank and Kapol Cp-
rtp Eank for assignn:ent uf clebts in favour of Interrultir:nal Asset*s Receinshucti<,rr
Comparry Prrt Ltd tIARCl"

Scheme of Arrangemrnt
l\ie draw attention to Note Nn" 3 regarding the status of tlre srhemE of arrangemerrt
with Lvka Heatrthcare Lirnited.

Capital Expenditure;

lfe draw altentinn to ltote No. 4 :egar<ling the rer"iew of the portfnlio of products
undqrr clevelopment and applicd research.

Our opinion is not cpralified in rcspect of ths.se nrrtter.s,

lttt did not revi{:w the finarrcfurl results and other financial infeirnrafion of Ankaleshwar
IJranch ("the Branch"), whe.:se fir"tancial results shows profit of Rs"3d,Zl lakhs. These,
financial results an<l other financial informalion have been revier,recl by other auc{itor,
and their revierv rQpoxt has treen furnishetl to us by the nranagement. Our opinion, in so
far as it relate.s to the affairs oJ the Branch is basetl solely on the report of other nuclitor-

Our opinion is not qualified i,rr respert of thesc mafters.

For *4ehta Chokshi & Shah.
Ctrrarter. td Accounta nts
Firm l{eg. No.106201W

Namu Al'hayMehta
2Vlembership No. 0450$8

UDIN: lq D4 6 ogBA riAA bc /q 2tt

Place: I\.Iumhai
Date; 9l'Augtst,20!9

A.

B.

C.

6.



Corporate Office : Ground floor, Spencer Building, 30, Forjett Street, Grant Road (West), Mumbai - 400 036.
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STATEMENT OF CONSOLIDATED UNAUDITED FINANCIAT RESUTTS FOR THE QUARTER ENDED ON 3OTH JUNE, 2019

( Rs.in lakhs

Sr.

No
Particulars

Quarter Ended Previous Year

Ended

30-Jun-2019

(UnAudited)
31-Mar-2019

(Audited)

ill
IV

VI

vii

vii

IX

X

X

X

(a)

(b)

(c)

(d)

(e)

(f)

(cJ

Revenue
Revenue from Ooerations
Other lncome

Total Revenue (l+ll)

Expenses

Cost of Materials Consumed

Purchase of traded goods

Change in inventories of finished goods,

work-in-progress and stock-in-trade,
Employee benefits expense
Finance Costs

Depreciation and amortisation expense
Other expenses
Total expenses
(Loss) before Exceptional ltems and Taxes
Exceptional ltems (Net)

Non Controlling lnterest

(Loss) beforeTax
Tax Exoenses

Loss) for the period

Other Comprehensive Income

Total Comprehensive lncome

Paid up Equity Share Capital

( face value Rs.10/- each)

Other equity

Earnings Per Share
of Rs l0/-each (not annualised)

(a) Basic (Rs.)

(b) Diluted (Rs.)

1,436.47
23.t5

t,459.62

229.28

592.40

122.42

32s.27
167.33

200.68
407.47

7,078.02

209.07

7,287,tL

1,505.49

2,074.40

344.57

1,468.54
71,6.90

737.37

7,874.65
1,899.95
(440.33)

8,7L5.86
(L,428.77)

113.77
(440.33)

(b5.5b,

(374.97)
(s8.44)

(315.s3)

(2.18)

(314.3s)

2,8t4.OO

(1.13)
(1.13)

|L,542.48)
(74.66)

1t,467.821,
(eo7.28)

(s60.s2)

(28.03)

(s32.so)

2,81.4.00

1.,667.43

(1.7s)
(1.7s)

Regd. Office : 4801 | B & 4802 / A, G.l.D.C. lndustrial Estate, Ankleshwar - 393 002.
. Phone :02646 221422 | 220549. Fax : 02640-250692
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Notes:

l. The above un-audited consolidated

been approved and taken on record

2019.

2. Compromise Settlement:

Contd...2l-..

financial results as reviewed by the Audit Committee, have

at the meeting of the Board of Directors held on 9'n August,

(")

(IARC)

During the previous year, Dena Bank had entered into compromise settlement with the Holding

Company, whereby they had accepted OTS of Rs.5200 lakhs towards full and final settlement

of its total dues through the funds arranged from IARC. In turn, they had assigned its total

debts in favour of IARC, acting in its capacity as Trustee of IARF- lll Trust Scheme vide Deed

of Assignment dated 4th September, 2018. Accordingly, all underlying securities and security

rights pertaining to the debts also stood assigned in favour of IARC.

On assignment of debts, Dena Bank had issued its No Dues Certificate on 17th September,

2018.

The Holding Company has created charge in favour of IARC during the previous year. The

Holding Company is in the process of formalising the terms of repayment of debts to IARC.

The Holding Company has not accounted for the effect of OTS as well as the treatment of

assigned debts in favour of IARC, pending the terms of repayment of debts to IARC.

The effect of the settlement and assignment of debts would be accounted when the final terms

are formalised with IARC.

Assignment of debts bv Kapol Co-op Bank Ltd in favour of International Asset

Reconstruction Company Pvt Ltd (IARC)

During the previous year, Kapol Co-op Bank Ltd was paid Pts.482.77 lakhs by the Holding

Company through the funds arranged from IARC towards repayment of outstanding debt

along-with interest. In turn, Kapol Co-op Bank Ltd, had assigned its total debts in favour of

IARC, acting in its capacity as Trustee of IARF- III Trust Scheme I vide Deed of Assignment

dated 26th December, 2018. Accordingly, all underlying securities and security rights

pertaining to the debts also stood assigned in favour of IARC.

The Holding Company is in the process of formalising the terms of repayment of debts to

IARC.

The Holding Company has not accounted for the treatment of assigned debts in favour of

IARC, pending the terms of repayment oidebts to IARC.

(b)



The effect of assignment of debts would be accounted when the final terms are formalised with

IARC.

3. Scheme of Arrangement: -

The Board of Directors at their meeting held on 2gthMay 2017, resolved to merge Company,s

subsidiary Lyka Healthcare Limited with it effective from l't April2017 ("Appointed Date,') under

the provisions of sections 391 to 394 and other applicable provisions, if any, of the Companies Act,

1956 as amended and the corresponding provisions of the Companies Act, 2013 and SEBI circular

No. CIR/CFD I CMD I 1 6 120 I 5 dated 3 Otb Novemb er, 20 | 5 .

The National Company Law Tribunal (NCLT), Ahmedabad approved the application vide its order

dated 6th February 2018 and ordered to call Equity/ Preference Shareholders and Secured/

Unsecured Creditors meeting on2Jth March 201 8 for approving the arrangement

The Equity / Preference Shareholders at the meetings convened, approved the arrangements of
merger. The Unsecured Creditors at their meeting also approved the arrangement of merger.

However, the meeting of Secured Creditors has not yet proceeded due to lack of quorum.

Accordingly, the Company filed an Interlocutory Application (lA) before NCLT seeking directions

for re-convening/conducting a fresh meeting of the Secured Creditors. Meetings have been called

on various dates but adjoumed due to lack of quorum.

In the meanwhile in response to the IA by the Company, NCLT has issued a notice to the ROC,

Ahmedabad inviting its response/comments on the maintainability of the IA. Accordingly the

Company has filed a copy of the IA along with the notice to the ROC, Ahmedabad. The matter is

to come up for hearing on23rd August,2019.

4. Capital Bxrrenditure:

The Holding Company reviews its portfolio of products under development and applied research

regularly. Accordingly, a sum of Rs. 49.30 lakhs incurred during the quarter is carried forward as

"Intangible Assets under development" to be recognized as "Self-Generated Intangible Assets,,

upon successful development and commercial viability of the respective products. However, the

carrying cost of those product's which do not confirm to the test of commercial viability are

charged to the Statement of Profit and Loss.

Other Expenses includes non-recoverable receivables and claims for Rs. 286.58lakhs (previous

Year-Nil)

Ind AS 116 - Leases, has become applicable effective annual reporting period beginning April 1,

2019. The Company has adopted the standard beginning April l, 2019, using the modified

retrospective approach for transition. Accordingly, the Company has not restated the comparative

information, instead the cumulative effect of initially applying the standard has been recognized as

an adjustment to the opening balance of retained earnings as on April 1,2019. This has resulted



in recognizing (including reclassification from other assets) a "Right of use asset" of Rs.244.84

Lakhs and a corresponding "Lease liability" of Rs.300.70 Lakhs by adjusting retained earnings net

of taxes of Rs.38.76 Lakhs and Capital Work in Progress of Rs 17.09 Lakhs as at April 7,2019.

Consequently, in the statement of profit and loss for the current period, the nature of expenses in

respect ofoperating leases has changed from lease "Rent"/"Other expenses" in previous period to

"Depreciation and amortization expense" for the right of use assets and "Finance cost" for Interest

accrued on lease liability. As a result the "Rent"/"Other expenses", "Depreciation and amortization

expense" and "Finance cost" of the cuhent period is not comparable to the earlier periods.

To the extent the performance of the current period is not comparable with previous results, the

reconciliation of above effect on statement of profit and loss for the quarter ended June 30, 2019

is as under:

7. The Group operates in one reportable business segment i.e. "Pharmaceuticals".

8. The figures for previous year /period have been regrouped/rearranged wherever considered

necessary.

Mumbai

9th August, 2019 (MANAGING DIRECTOR)

Amount (Rs in Lakhs)

Adjustments to increase (decrease) in net

profit

Quarter ended

30th Juner 2019

comparable

basis

Changes in

profit due to Ind

AS f 16 increase/

(decrease)

Quarter ended

3Oth Juner 20l9

as reported

Rent

Depreciati on and amortization expen se

Finance cost

Profit before tax

Less: Tax expense

Profit after tax

20.08

(37e.s1)

59.85

(3r9.66)

20.08

(r2.s2)

(3.01)

4.55

(1.4r)

3.15

12.52

3.01

(374.e6)

58.44

(316.s2)



-rilrl',h 6/*/'//n g' JfrrA
CHARTERED A()C()UN'TANTS

To Board of Directors,

Lyka l"abs Limited

1. We have revier.u'ed flre accompanying statement of Consoli,latecl Unauciited Fir-rancial
Rcsuits of Lyka Labs Limited ("the Parent") and its subsitliaries (ilre parent and its
subsiriiaries fclgether referred to as 'the Group"), for tho quarter encled June 30, 2019 (,the
Statcn-rent') aftached heren'ith, being subrl-itted by the Parent pursuant to the
requiremetrts of Regulation 33 of the SEBI (Listing Oltligations and Disclosure
Ileeluirements) Regulations,2015 ('the Regulation') as amenclecl. Attentiol is tlrawn to the
fact tlrat the corrsolidated figures for the corresponr'ling quarter endecl june 30, 21lg, as
r{zPorted in these {inancial results har.'e been approvecl by the Parent's Boarel of Directors
but have rrot been subjectecl to review.

This "'ltatemtnt, rvhich is the responsibility of the Parent's Manage-ment anti approl,er.i b_y

the Paltnt's Boarc{ of Directors, has been prepared i:r acrorclance w,ith recognihipn and
lneasu"rement principlcs laid dorn'n in lndian Accclunting Stane{arcl 34 "Intr"rim Financial
RePorijng" as preiscribeel under Section 133 of Compnnies Act, 2013 read with relevant
rrrlcs issued thtre under ancl oilrer accounfing principles ger-rera.lly accepted ir-r India- Our
respcrnsihiiitv is to bsue a repolt on the Statement base c{ on our rer.iew.

Wc ($ndutteut our ret'ietl,'of the Statement in accortlance u.ith the Sfandarcl on Review
Hngagernent (SRE) 2{10. "Revier.t' of Interim Fi.nanciirl llformatiorr Irerf,:rrneci bv th.l
Inclependent Auditor of the Entitv" issued bv the Tnstifute of Chartcred Accountants of
lnc{ia. This standarcJ r.:qrrires that lve plan and perform the rer:iew to gbtail mode]ate
assuranco as to lt'hether the Statement is frue nf material rnisstatemenf. A re vier.r, is linriteci
PrimirrilY to inquiries of the Parent's persr:rurel ancl analytical prc,redures applied t6
finanrial datir and thus proviele less assurance than an auclit. !trne h,rve not perfirrrneci an
audit and accordingly. n'e do not expres$ an audit opinion.

4, Thc Statement incl'des the results of the following entities:

(u) Lyka BDR Internarional Limited

(b) I."yka Ileahhcare Limireil

(cJ L.vka E.rirorrs Limireci

MAKER BIiAVAN 3.214,
TE[.:2205 7]09 . 2208 8743 .

2ND TIOOR. NEIV il\ARINE LINES, ,\,IUMBAI - 4OO O2O.

6631 4067 . fax : 2205 5412 . tmail : (helanshah@carncs.ln

A-10], "AADESHWAR" s.V.P. ROAD, (MANDPESHWAR R,OAD), BORIVhLI (W}, MUMBAI .4O() OS2.

Tel. 2B91 0502 . Ielefax : 289J 05 03 ' Email r abhavmehla@\(amcs.in
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CONTINUATION SHEET, ".....

QHARTERED ACCOUN1ANTS

5" We e{raw yttur attenfion to the following qualifications to the re\.ien, report of the
guarterly results of Lyka BDR International Limited, a sub,sir{iary of the parent issued
by an inclependent firm of chafferetl accountants vide its r€port dated August 0& ?S19

ruprcduced. by us as under.

{0 Due to defaulm in repayment of rererporary overdralt taken frorn Bank, (he

a(eount of the eompany has been r-:lassi$ed as Non-performing Asset by bank;

banks have nat eharged the interest fr<lm the r{ate the acf,ount has been

classified as Non-perfornring during financial year z01g-20j9. No pror.ision
has been madc in the books of accounts maintaineri by the company for
interest/penal interest, if any, on this temporary overrJraft amounting to about
Rs. 22"L8 lakhs (approx.), for period up to June 3$,201g; he.nce to rhat extent,

finance cost, tutal loss and curr€nt finansial li,abilities i* estimated to be

unde.cstated trry about Rs, 22.18 Lakhs,

?he r:ornpany has not made any provisir:n r.vitlr respect to valuatiorr of
Financial Asset and Financial Liabilities as per requirement of IND As and thus

Profit or Lo*s r:n sueh valuation is not iretermjnec{ and aecountecl through
Other Comprehensive Income.

6. Basr-'ul on our rsview conducted and procedure* performed as stated in para 3,

firrttrer r*ad with emphasis of rnatters $F{}cified in para 7 trelow, subject to Baxis

fur Qualifiect nratter in para 5 and based on the consieleration o{ the review reports
of other auditors referred to in paragraptr I belelw, nothing has corne to'our
attention that causes us to believe that the acconrpanyrng Statement, prepared in
accortlance n'ith the recognition ant{ measurement principles laiel doll,tr in the

aforesaid Indian Accounting Stanrlarrt ancl other accnr,rnting principles generally
accepted in India has not c{isclnsed the information requireii to 1n rlisclosed in
ternu of Regulutiern 33 of the $HFI (Listing Obligations and Dlsclosure

Requirements) Regulati*ns,2015, as amended, inclutling the manner in lvhich it
is tn be disclosed, or thet it contains any rnaterial misstatement.

{:.rl



Placel Mumbai
Date: 9It'Augustr 201g

CONTINUATION SHEET .......

Nam* AbhayMehta
l!.tenrbership No. 0160gg

UDIN: ICOIEOS g AAAA 8tr4D31

lVe draw attention to the following matters:

A. Compromise Settlement

Note No'Z (a) and (b) regarding compromise senlement with Dena Bank and Kapot
Co-op Bank for assignment of detrts in favour of Intemational Assets
Reconstructitrn Company pvt Ltd (LA.RC).

S" Scheme of Arrangement:

!\ze draw attention tei Note No. 3 regarding the status of the schemes of
a"rrangement with Lyka Exports Limitecl and Lyka Hearthcare tr_imited.

C. Capital Expenditure:

lve drarv attention to lriote No" 4 regarrling the review of the portfolio of produrts
lrnder del-elopment and appliecl research.

8' We did not revicr'v the interim finar:cial information of the subsidiaries statecl in para
4 anti A'kaleshr,'ar Branch of the parer:t, inclucletl in trre eonsolidated unauditecr
financial resulLs, rvhose interirn financial information reflect total revenues of liis.
1678'29lakhs for the quarter endet{June 30 2019, total net (loss) alter tax of Rs. (104.46)
lakhs ftu the quarter ended ]une 30, 2019 and tr:tal cnmprehensiye income of fu.
(104"46) lakhs for ttrre quarter encietl )une 30, 201g, as considerec{ in the Statement.
These interim financial information reviewed by the other auditors whose rep$$s
hav'e been furnished to u* by d-re Paren{s Management and our conclusion on the
Statc'ment' in so far as it rclates to the amounts ancl.dLsclosures incluiled in respeet of .

these suhsiciiaries and brancfi are baseti sotrelv on the reports of the other auditors ancl
the ;rrocedures perfcrrmecr by us as state<! in paragraph 3 ab've.

For Mehra Chokshi & Shah.
Chartered Accountants
Firm Reg- No. 106201W


